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Temporary reduction in pension minimum drawdown rates extended 

The Government has announced an extension of the temporary reduction in superannuation 

minimum drawdown rates for a further year to 30 June 2022. 

As part of the response to the coronavirus pandemic, the Government reduced the 

superannuation minimum drawdown rates by 50% for the 2019/20 and 2020/21 income years. 

This 50% reduction will now be extended to the 2021/22 income year. 

 

Super Guarantee rate rising from 1 July 2021 

The super guarantee rate will rise from 9.5% to 10% on 1 July 2021. 

Businesses with employees will need to ensure their payroll and accounting systems are updated 

to incorporate the increase to the super rate. 

 

ATO warns on ‘copy/pasting’ claims 

The ATO is alerting taxpayers that its sights are set on work-related expenses like car and travel 

claims that are predicted to decrease in this year’s tax returns. 

Assistant Commissioner Tim Loh noted that COVID-19 has changed people’s work habits, so the 

ATO expects their work-related expenses will reflect this. 

The ATO will also look closely at anyone with significant working from home expenses, that 

maintains or increases their claims for things like car, travel or clothing expenses: 

 

Federal and State Government COVID Support 

In response to the recent lockdown in Victoria, both the Federal and State governments have 

announced a range of income support payments and grants.  

We will be sending more details in relation to what is available and eligibility criteria in the 

coming days. 

 

Single Touch Payroll (STP) 

The STP exemption for small employers with closely held payees (for example family 

members of a family business, beneficiaries of a trust and directors or shareholders of a 

company) will cease on 30 June 2021. 
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This means that employers will need to report employees’ payment information to the Tax 

Office on an on-going basis.  

We will continue to contact all our clients who are affected by this directly to discuss what 

needs to be done in order to meet this requirement.   

 

Cryptocurrency under the microscope this tax time 

The ATO is concerned that many taxpayers believe their cryptocurrency gains are tax-free, or 

only taxable when holdings are cashed back into Australian dollars.  

Gains from cryptocurrency are similar to gains from other investments, such as shares.  CGT 

also applies to the disposal of non-fungible tokens ('NFTs'). 

The ATO matches data from cryptocurrency designated service providers to individuals’ tax 

returns, helping it to ensure investors are paying the right amount of tax. 

Businesses or sole traders that are paid cryptocurrency for goods or services will have these 

payments taxed as income based on the value of the cryptocurrency in Australian dollars. 

 

Family assistance payments 

The ATO has reminded individuals receiving Child Care Subsidy and Family Tax Benefit 

payments from Services Australia that they and their partners must lodge their 2019/20 

Individual tax returns by 30 June 2021.  Lodgment deferrals with the ATO do not alter this 

requirement. 

Services Australia needs such individuals' income details to balance payments for Child Care 

Subsidy and Family Tax Benefit. 

If tax return lodgment is not made by 30 June 2021: 

� clients receiving Child Care Subsidy may lose their ongoing entitlement and/or receive a 

debt from Services Australia and have to repay the amount received in the 2019/20 

financial year; and 

� clients receiving Family Tax Benefit may miss out on additional payments, may also receive 

a debt from Services Australia and/or may have their fortnightly payments stopped. 

 

Do you use the Small Business Superannuation Clearing House? 

Super payments made for employees in the 2020/21 income year that must be accepted by the 

Small Business Superannuation Clearing House ('SBSCH') on or before 23 June 2021. 

This allows processing time for the payments to be received by their employees' super funds 

before the end of the 2020/21 income year. 

 

 

 



 

F Trotta & Co is a CPA Practice 

 

Liability limited by a scheme approved under Professional Standards Legislation 

 

Car parking threshold for 2022 FBT year 

The car parking threshold for the FBT year commencing on 1 April 2021 is $9.25.  

This replaces the amount of $9.15 that applied in the previous FBT year commencing 1 April 

2020. 

 

Luxury car tax thresholds 

The ATO has updated the luxury car tax ('LCT') thresholds for the 2021/22 financial year. 

The LCT threshold for fuel efficient vehicles in 2021/22 is $79,659 (up from $77,565 in 

2020/21) and the LCT threshold for other vehicles in 2021/22 is $69,152 (up from $68,740 in 

2020/21). 

Editor: Note that these thresholds determine whether LCT is payable, and are different from the 

luxury car depreciation limit of $60,733 for 2021/22. 

 

New ATO data-matching programs involving property 

The ATO has advised that it will engage in two new data matching programs dealing with 

property transactions, as outlined below: 

� The ATO will acquire property management data from property management software 

providers for the 2018/19 through to 2022/23 financial years (relating to approximately 1.6 

million individuals); and 

� The ATO will acquire rental bond data relating to approximately 350,000 individuals from 

state and territory rental bond regulators bi-annually through to 30 June 2023. 

 

STAY TUNED FOR EXCITING NEWS TO COME LATE JUNE 2021! 

…AND IN THE MEANTIME, STAY SAFE! 

 

 

Please Note: Many of the comments in this publication are general in nature and anyone 

intending to apply the information to practical circumstances should seek professional advice to 

independently verify their interpretation and the information’s applicability to their particular 

circumstances. 


